
Aromatics Market Outlook

Chuck Venezia
Sr. Vice President, Chemicals

APIC-May, 2025

© 2025 Argus Media group. All rights reserved. 1



© 2025 Argus Media group. All rights reserved. 2

• The Argus Media group (referred to herein as “Argus”) makes no representations or warranties or other assurance, express or implied, about the accuracy or suitability of any information 
in this presentation and related materials (such as handouts, other presentation documents and recordings and any other materials or information distributed at or in connection with this 
presentation).

• The information or opinions contained in this presentation are provided on an “as is” basis without any warranty, condition or other representation as to its accuracy, completeness, or 
suitability for any particular purpose and shall not confer rights or remedies upon the recipients of this presentation or any other person. Data and information contained in the 
presentation come from a variety of sources, some of which are third parties outside Argus’ control and some of which may not have been verified.

• All analysis and opinions, data, projections and forecasts provided may be based on assumptions that are not correct or which change, being dependent upon fundamentals and other 
factors and events subject to change and uncertainty; future results or values could be materially different from any forecast or estimates described in the presentation.

• To the maximum extent permitted by law, Argus expressly disclaims any and all liability for any direct, indirect or consequential loss or damage, claims, costs and expenses, whether 
arising in negligence or otherwise, in connection with access to, use or application of these materials or suffered by any person as a result of relying on any information included in, or 
omission from, this presentation and related materials or otherwise in connection therewith.

• The information contained in this presentation and related materials is provided for general information purposes only and should not be construed as legal, tax, accounting or investment 
advice or the rendering of legal, consulting, or other professional services of any kind. Users of these materials should not in any manner rely upon or construe the information or resource 
materials in these materials as legal, or other professional advice and should not act or fail to act based upon the information in these materials.

• Copyright notice: Copyright © 2025 Argus Media group. All rights reserved. All intellectual property rights in this presentation and the information herein are the exclusive property of 
Argus and and/or its licensors and may only be used under licence from Argus. Without limiting the foregoing, you will not copy or reproduce any part of its contents (including, but not 
limited to, single prices or any other individual items of data) in any form or for any purpose whatsoever without the prior written consent of Argus.

• Trademark notice: ARGUS, the ARGUS logo, Argus publication titles, the tagline “illuminating the markets®”, and Argus index names are trademarks of Argus Media Limited. For additional 
information, including details of our other trademarks, visit argusmedia.com/trademarks.

Argus Media group notices



A view of Argus
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Headquartered in the UK, Argus has over 1,300 staff working in 29 offices in the 
world's principal commodity trading and production centres.

Argus publishes more than 42,000 daily and weekly spot and forward price assessments, 
along with commentary, news and analysis for global commodities and energy markets.

Coverage includes markets for:
• Oil, natural gas, power, hydrogen, coal, biomass, asphalt, base oils, emissions and carbon
• Biofuels
• Fertilizers
• Agriculture
• Chemicals, including petrochemicals and oleochemicals
• Metals, ferrous, non-ferrous, battery materials, and scrap

Services:
• Market reporting, news, and analysis
• Consulting and forecasting
• Conferences

Argus prices are used as benchmarks worldwide, including for:
• US crude oil
• European gasoline and biofuels
• Asia-Pacific LPG
• Coal
• European steel
• US and European environmental markets



Broad and comprehensive coverage of the chemical 
industry
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Crude and Refined Products

illuminating the markets®

US GDP growth almost halved; Chinese economy not expected to face 
significant impact 
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▪ Whilst Oxford Economics sees US GDP PPP 
growth slashed to 1.2pc in 2025 as a result of 
the tariffs, China sees a much less significant 
downgrade for several key reasons:

o Chinese exports to the US account for just 
3pc of China’s GDP

o China’s overall trade surplus provides 
policy space to respond to a trade war

o Devaluing the renminbi will cushion the 
impact of facing higher US tariffs

o A prolonged trade with the US may provide 
the stimulus to transition the country 
more so towards a consumption-led 
economy rather than a production-
focused economy



Aromatics production & consumption…Polyester the 
main driver
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Global Production, 2024
(around 141 Mn T)

• Globally, on-purpose production of Paraxylene from Xylenes is the largest Aromatics product, driven by the 
dominant share of Polyester in end-use segments and its nearly 60% share in consumption growth. 

• Other end-use segments are mature and slow growing. Polyurethanes is a high growth market, but from a 
small base.
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Global Consumption by End Use, 2024



Asia dominates production, especially for PX
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• Geographical break-up of PX production mirrors the dominance of Asia, particularly China, in Polyester. 

• Benzene production is slightly less skewed towards Asia, as derivatives consumption holds up in the West. 

Global PX Production, 2024
(around 59 Mn T)

Global BZ Production, 2024
(around 53 Mn T)



Surge in new capacity over the last 5 years has been 
driven by China
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• Large capacity expansions in China impacting Asian spreads as Korean & Japanese surplus faces pressure. 
• Higher cost base and diversion of Aromatics feedstock to Gasoline pool, especially in US, opened arbitrage from 

Asia/ME to US/Europe and supported spreads.
• Spreads relatively healthy in 2023 & H1 2024 as China rebounded post Covid, declined in H2 2024 as economic 

slowdown, lack of export options to the US & bearish macro impacted sentiments.

PX Price and Spreads 
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PX NE Asia Outlook

•  Chinese demand will continue to be the main driver of Asian and global demand growth.
• Chinese deficit likely to increase marginally as fresh capacity addition slows down. 
• Asia + Middle East as a whole will remain surplus in PX.
• Export opportunity to US may be hard to come by as weaker gasoline blending market impacts price arbitrage, 

and tariff increases landed cost.  
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China v/s the Rest – split of PX capacities by size

China dominates not only in size but also in terms of world scale, latest technology plants with the best Opex.
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PTA Outlook….Asia (and China) all the way
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Global PTA Capacity, 2024
(Around 125 Mn T) • Global demand growth almost entirely in Asia.

• China alone accounts for nearly 2/3rd of global capacity. 
Huge overcapacity in China due to large capacity build of last 
7-8 years. 

• Globally, industry faces overcapacity due to the super cycle 
of capacity build in China. Global operating rate is around 72 
pc.

• More than 10 Mn T capacity shut in the last 7-8 years. More 
rationalization likely as capacity build in China continues.

• 2 Mn T capacity shut in N. America & Europe in last one year 
as high PX prices and competitively priced PTA and PET 
imports from Asia/ China hit margins.

• Upcoming PTA capacities in India & Turkey will further 
impact export dependent Asian countries.
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• Top polyester producers in China back-integrated to PTA during the 2010s, and in the last 5-6 years 
further integrated upstream into Refinery-PX while continuing to add PTA capacity.

• Standalone PTA business model difficult to sustain. PTA industry in China dominated by latest 
technology 2 to 3 Mn T plants with upstream and/or Polyester integration. 

• PTA cost curve has flattened in China, leading to divergence of PTA-PX spreads in China and rest of Asia.

PX-PTA-Polyester – Integrated model in China 

Group PTA Cap. 
(Mn T)

Eq. PX (Mn 
T)

PX Cap. 
(Mn T)

PX self 
sufficiency

Yisheng* 21 14 8.8 63%

Hengli* 16.6 11 5 46%

Shenghong* 3.9 2.6 4 153%

Sinopec 4.8 3.2 6 187%

Tongkun* 9 6 0 0%

Xinfengming* 7.1 4.6 0 0%

China 2015 2020 2025

Avg Plant Size (Mn T) 1.0 1.3 1.8
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China v/s the Rest – split of PTA capacities by size

The difference between China and the rest is stark, leading to divergence of sustainable PTA-PX spreads.
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Possible Impact of Tariffs

Feedstocks

• Watch refinery run rates.  
Naphtha may remain firm 
as dual feed crackers in 
China increase usage.

• Reformate and blending 
components may be soft as 
gasoline demand remains 
subdued.

• Firm Naphtha and weak 
Reformate is a challenge for 
Aromatics margin recovery.

Aromatics

• Asian surplus loses option 
to export to US as arbitrage 
closes. US demand itself 
reduces due to lower 
consumption and lower 
derivative exports.

• Middle East and European 
surplus of PX & BZ looks to 
Asia.

• Chinese downstream 
demand reduces.

Derivatives

• PET imports into US 
exempted, may not be 
impacted.

• Asian BZ derivatives 
demand may be hit, 
especially from the white 
goods and automobiles 
sectors.

• Trade flows to the US from 
other Asian countries may 
gain. 
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In Summary…..
• The Aromatics market is firmly concentrated East of Suez, with investments in COTC & conventional 

capacity and driven primarily by growth in derivative PTA/ Polyester. Asia will continue to drive 
demand and supply growth along the polyester value chain.

• Higher feedstock cost due to alternative value in gasoline and shift towards more ethane cracking 
has impacted Aromatics production in US, turning it from a net exporter to a net importer.

• Higher cost structure, increasing intermediate & derivative imports from Asia is forcing 
rationalization in Europe especially in the PX-PTA-PET value chain.

• PTA business model in Asia has moved decisively towards PX/ Polyester integration, putting pressure 
on standalone economics. Upcoming PTA capacities in India & Turkey will further impact export 
dependent Asian countries.

• Slowing of future capacity additions offers a possibility of improved margins post 2025, but the 
current economic turmoil unleashed by tariff war will make recovery harder and slower.



Thank you
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Chuck Venezia
Email: chuck.venezia@argusmedia.com
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